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Foreword by the Chairman
of the Management Board

Sunrise at EUROGATE Container Terminal Hamburg
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THOMAS H. ECKELMANN
Chairman of the Management Board

To all our shareholders,

The EUROKAI Group closed the 2022 financial year with a very encour-
aging economic outcome, although this result was favoured by a num-
ber of developments that could not have been foreseen at the begin-
ning of the financial year. Overall, the general economic framework in
the past financial year can be considered very unusual and particularly
challenging.

The net profit for the financial year recognised in the single-entity fi-
nancial statements for EUROKAI stood at EUR 20.5 million (2021: EUR
12.2 million), while the consolidated net profit for the EUROKAI Group
was EUR 113.5 million (2021: EUR 95.0 million). The earnings shown in
the single-entity financial statements developed positively compared
with the previous year due to higher income from equity investments.
Consolidated net profit was significantly higher than the previous year
and also significantly higher than the original forecast for 2022. This
can be attributed in particular to exceptional factors and one-off ef-
fects in the EUROGATE Segment.

As a consequence, earnings per share in accordance with IAS 33 also
increased appreciably to EUR 6.49 (2021: EUR 5.34).

In a volatile market environment, the market price of the EUROKAI pref-
erence share declined slightly in the course of the 2022 calendar year.
While at the end of 2021 EUROKAI shares stood at EUR 35.00, the price
at the end of 2022 was EUR 27.00. Due to a price increase in the interim,
the preference share is currently trading at EUR 29.20 (as at 12 March
2023).

On the basis of the improved earnings shown in the single-entity finan-

cial statements, as well as EUROKAI's unchanged sound liquidity situ-
ation, we propose an increased dividend payment compared with the
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previous year of EUR 1.30 per ordinary and preference share (2021: EUR
1.00).

The CONTSHIP Italia Group posted earnings after taxes of EUR 51.8
million for 2022, which was significantly higher than the previous year’s
level (EUR 45.2 million). EUROGATE'’s consolidated net profit also im-
proved considerably year on year by EUR 30.0 million to EUR 153.7 mil-
lionin 2022, in particular due to exceptional factors and one-off effects.

Despite the decline in handling volumes, the earnings development in
the EUROGATE Group also reflected significantly increasing average
revenue due to additional and unexpectedly high storage fee and
reefer revenues as well as first positive transformation effects. On the
other hand, considerably higher material costs and personnel ex-
penses had a negative impact on the Group’s earnings in 2022. Overall,
however, the EUROGATE Group’s net profit for 2022 increased mark-
edly year on year thanks to substantially improved net income of asso-
ciates and joint ventures as well as income from the reversal of write-
downs of financial assets.

UPS AND DOWNS IN 2022

Looking back, the 2022 financial year for EUROKAI can definitely be di-
vided into two distinct phases of operational challenges. In the first of
these, from the beginning of the year until around August, our con-
tainer terminals and our secondary hinterland services were still hav-
ing to grapple with the disruptions to global supply chains. Failure to
adhere to schedules and domestic market developments continued to
result in longer-than-average container dwell times at all of our termi-



nals. For example, import containers were only cleared slowly be-
cause many inland warehouses were already full, or export containers
were not transhipped waterside because ships failed to dock or were
severely delayed. In this initial phase, the German terminals of the EU-
ROKAI Group in particular generated a large part of their annual earn-
ings from storage revenues alone. However, in combination with the
continuing economic recovery and positive effects in the wake of the
pandemic, many of our terminals continued to experience above-aver-
age capacity utilisation levels, which led to ongoing additional opera-
tional pressures and restrictions.

Towards the end of the summer, the situation slowly began to ease.
The liner shipping companies’ adherence to schedules gradually im-
proved, which was reflected in decreasing terminal capacity utilisation
levels and a clear return to normal of intermodal transports. However,
at this point in time we were already noticing a slowdown in volume
growth and a significant very short-term drop in cargo volumes. At the
latest from that point on, the consequences of the war in Ukraine, for
example the hike in energy prices, and high inflation levels generally
were clouding the economic outlook. By the end of the year, volumes
had fallen so sharply in this phase that for the year as a whole we even
had to report a volume decrease in the EUROKAI Group of 2.8% overall
compared to the previous year.

All of the EUROKAI Group’s terminal locations, with the exception of
our two terminal investments in Tangier, Morocco, experienced a de-
cline in throughput in the financial year. At our terminals in ltaly, the
number of containers handled decreased by 5.7% to 1.66 million TEUs
(2021: 1.76 million TEUs). With a total of 7.29 million TEUS, the EURO-
GATE terminals in Germany handled 8.3% fewer standard containers
than in the previous year (7.95 million TEUS). Our terminal in Limassol,
Cyprus, closed the year with volume losses of 7.9% to a total of
0.37 million TEUs (2021: 0.40 million TEUs). Our equity investment in
Ust-Luga, Russia, recorded the highest handling volume losses. As a
result of the sanctions in place against Russia, container volumes were
down by 38.2% year on year and the terminal handled only 0.02 million
TEUs (2021: 0.03 million TEUs). However, the handling of coal here
since December 2018 again proved profitable, with nearly 1.8 million
tonnes of coal handled in 2022 (2021: 1.5 million tonnes). This signifi-
cantly improved the net operating profit of the terminal compared with
the previous year.

Overall, the terminals of the EUROKAI Group handled 11.86 million
TEUs, down by 2.8% year on year (2021: 12.20 million TEUs). As men-
tioned above, the positive drivers of this ultimately slight overall de-
cline in throughput were our two long-term equity investments in the
EUROGATE Tangier and Tangier Alliance terminals in Morocco, which
despite the general negative trend posted significant volume growth
of 22.3% year on year to a total of 2,52 million TEUs over the whole of
2022 (2021: 2.06 million TEUS).
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ITALY AND THE MEDITERRANEAN - SUCCESS IN SOUTHERN
EUROPE

Apart from the operational challenges, the EUROKAI Group succeeded
in reaching two important, strategic milestones last year. Firstly, fol-
lowing intensive negotiations with the Egyptian authorities, the con-
cession agreement for the construction and operation of a new con-
tainer terminal in Damietta, Egypt, was signed on 10 May 2022. The op-
erator of this new terminal, which is expected to start operations in
early 2025, is Damietta Alliance Container Terminal S.A.E., founded in
December 2022, with its partners Hapag-Lloyd (39.0%), CONTSHIP Ita-
lia (29.5%), EUROGATE (29.5%) and two local partners, each with a 1%
share. With a total handling capacity of 3.3 million TEUs, the new ter-
minal will serve as Hapag-Lloyd's strategic transhipment hub in the
eastern Mediterranean. The term of the concession is 30 years.

Anotherimportant success was the extension of the concession for the
operation of the La Spezia Container Terminal (LSCT). On 29 July 2022,
CONTSHIP Italia, LSCT and the Port Authority of La Spezia signed the
new concession with a term until 2067. This also created the frame-
work for the expansion of the Angelo Ravano Terminal. Further expan-
sion planning continued at pace in the course of the 2022 financial
year. The design has been finalised and the authorisation process is
nearing conclusion. The tenders for both the construction measures
and the major equipment to be procured are planned for the second
half of 2023. Construction work on the terminal-related infrastructure
is scheduled to begin in the first half of 2024. Operations are currently
expected to begin in the second half of 2025.

NEW CHALLENGES FOR EUROGATE

In addition to the operational challenges, the EUROGATE terminals in
Germany also had to deal with the side issue of protracted collective
wage bargaining last year. The negotiations, some of which were in-
tense, were accompanied by individual work stoppages and reduced
voluntary action, through to collective misreporting of work on Sun-
days and public holidays. The industrial action caused significant ad-
ditional costs and exacerbated the already very challenging handling
situation at our terminals. Ultimately a conclusion was reached, but
both the outcome and the at times unconstructive attitude on the em-
ployee side towards the need to find a resolution to the dispute repre-
sent a new dimension that could still have a legacy for the future.

Unfortunately, the implementation of the ongoing transformation pro-
gramme at EUROGATE has been delayed as a result of the exceptional
operational pressures and the protracted collective bargaining negoti-
ations. One of the main outstanding measures still to be implemented
is the negotiation of working time models as well as severance and
break-time regulations at EUROGATE Container Terminal Hamburg. It
was not possible to conclude these in 2022 as initially planned, which

set the programme schedule back significantly. The original contribu-
tion to earnings of the transformation, set at EUR 84 million per year
from 2024, also had to be revised following the latest increases in per-
sonnel expenses resulting from the collective wage agreement and
the sharp rise in expenses for energy as a consequence of the war in
Ukraine, and now presents EUROGATE with new challenges with an
annual savings target of EUR 100 million up to 2025.

In addition to the transformation programme, EUROGATE adopted a
broader strategic approach in 2022 aimed at consolidating and under-
pinning major operational projects such as the transformation, auto-
mation or the development and implementation of a decarbonisation
roadmap through cultural evolution, for example in the area of human
resources development, promoting talent and recruitment. All in all,
the Group is geared towards a longer-term future development; how-
ever, the success of the transformation programme is and remains es-
sential for the changes that are necessary in the medium and long
term.

NEW APPROACHES IN THE INTERMODAL SEGMENT

Combined freight transport faced similar operational constraints to the
container terminals in 2022. However, this did not deter the intermodal
companies in the EUROKAI Group from looking for solutions to secure
their future survival under tough competitive conditions. In order to
also make EUROGATE Intermodal’s product more transparent interna-
tionally, the Hungarian company FLOYD changed its operating name
to EUROGATE Rail Hungary in January 2022.

On 20 May 2022, EUROGATE Intermodal then launched the online plat-
form railMybox for the brokerage of transport orders by rail. Our drive-
Mybox start-up had already set up a similar platform in 2019 for the
brokerage of transport orders by road. railMybox includes many inno-
vations in the area of order processing, dispatching and invoicing of
rail orders and is part of EUROGATE Intermodal’s digitalisation strat-

egy.

driveMybox, on the other hand, impressively sustained its growth
course. After expanding in the Italian market with driveMybox ltalia,
the startup expanded to the Dutch market in November 2022, creating
new reach and helping Dutch haulage companies and independent
drivers as well as customers to digitalise their processes in a sustain-
able way. Overall, driveMybox is developing very well and significantly
increased its revenue compared to the previous year.

In Italy, SOGEMAR acquired the operational business of the trucking
company Go.Trans on 16 June 2022 and incorporated it into drive-
Mybox Italia. In a reciprocal transaction, Go.Trans acquired 20% of the
shares in driveMyBox Italia. The merger consolidates valuable exper-
tise and important customer and supplier networks and is thus an ad-
ditional asset for the intermodal operations of the CONTSHIP Italia
Group.
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At the end of the year, SOGEMAR also succeeded in acquiring a 10%
stake in Rail Hub Milano from Kombiverkehr GmbH & Co. KG, Frankfurt.
This will further expand intracontinental flows of goods between Italy
and Germany.

OUTLOOK AND FORECAST FOR 2023

There are difficult weeks and months ahead for the EUROKAI Group.
Now that the pandemic seems to be more or less behind us and China
has abandoned its zero-COVID strategy, worldwide container shipping
operations are gradually also getting back onto a more even keel. At
the same time, the economic situation continues to be clouded among
other things by the effects of the war in Ukraine. Global cargo volumes
have continued to slide in the early months of 2023. Less volume in the
market automatically leads to fierce competition for transhipment vol-
umes. With our shipping company customers reintroducing regular
schedules, average container dwell times at our terminals are also
gradually returning to normal. This will lead to an immediate loss of
extraordinary income from storage fees, which contributed signifi-
cantly to the strong result in 2022. Combining a high level of productiv-
ity with an equally high level of cost awareness will therefore play a
very important role in 2023 in enabling us to remain economically prof-
itable.

In 2023, we will make some landmark decisions. At the Wilhelmshaven
site, together with our new partner Hapag Lloyd, we will decide in the
course of the first half-year which systems have the potential to drive
the automation of the terminal forward. At the same time, we will
adopt an automation roadmap for the other German terminals in the
course of the year. In La Spezia, we hope to press ahead with the ex-
pansion of the Angelo Ravano Terminal; likewise in Damietta, where
the Damietta Port Authority is currently preparing the terminal area for
construction of the superstructure and infrastructure and building the
quay wall. There is much still to do, but | am very confident that our
teams will continue to contribute to the success of the EUROKAI Group
in 2023 and lead our companies through these challenging times.



I would like to thank all the employees of the EUROKAI Group compa-
nies for their tireless efforts in an exceptional year in 2022. | would also
like to thank you, our shareholders, for the trust you have placed in us
during this ‘change in the tide".

Hamburg, April 2023

Yours,
Thomas H. Eckelmann
Chairman of the Management Board

Maiden call of Hapag-Lloyd's MONTEVIDEO EXPRESS
at EUROGATE Container Terminal Wilhelmshaven
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Combined Management
Report

La Spezia Container Terminal
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1.  BUSINESS ENVIRONMENT AND
MACROECONOMIC CONDITIONS

The focus of the business activities of the companies consolidated in
the EUROKAI Group is on container handling in continental Europe.
These companies operate container terminals, in some cases with
partners, in La Spezia, Ravenna and Salerno (Italy), in Hamburg, Brem-
erhaven and Wilhelmshaven (Germany), as well as in Tangier (Mo-
rocco), in Limassol (Cyprus) and in Ust-Luga (Russia). The EUROKAI
Group also has shareholdings in a number of inland terminals and rail-
way operating companies.

Secondary services are also provided in the form of intermodal ser-
vices (carriage of sea containers to and from terminals), repairs, depot
storage and trading of containers as well as cargomodal services and
technical services.

EUROKAI GmbH & Co. KGaA (in the following EUROKAI) directly holds
66.6% of the shares in the CONTSHIP Italia Group via the holding com-
pany Contship ltalia S.p.A. and has an additional indirect 16.7% share-
holding via EUROGATE GmbH & Co. KGaA, KG, Bremen. Calculated pro-
portionally, EUROKAI thus holds a stake of 83.3% in the CONTSHIP Ita-
lia Group.

EUROKAI has a 50% shareholding in the EUROGATE Group via EURO-
GATE GmbH & Co. KGaA, KG, Bremen. It also has a 50% shareholding
in the Personally Liable General Partner of EUROGATE GmbH & Co.
KGaA, KG, EUROGATE Geschéftsflihrungs-GmbH & Co. KGaA, Bremen,
as well as its Personally Liable General Partner, EUROGATE Be-
teiligungs-GmbH, Bremen.

Control of the EUROKAI Group is vested in three business segments,
“CONTSHIP Italia” “EUROGATE" and “EUROKAI", with the EUROGATE
joint venture being included in the consolidated EUROKAI financial
statements using the equity method of accounting in line with the pro-
visions of IFRS 11.

Following robust global economic recovery in 2021, the pace of growth
slowed significantly in 2022, partly due to the Russian war of aggres-
sion against Ukraine and the knock-on effects for the economy. While
the negative economic impacts of the coronavirus pandemic contin-
ued to ease in Europe, China experienced repeated enforcement of
lockdown measures in the course of the year, which were only lifted
at the end of the year. China also continued to feel the aftereffects of
the real estate crisis. Given these factors, coupled with the massive
hike in energy prices and generally higher inflation levels in Germany
and the rest of the world, the outlook remains muted. Supply and ma-
terial bottlenecks also had a dampening effect, particularly in the first
half of 2022. Nevertheless, according to first calculations of the Federal
Statistical Office (Destatis), Germany’s gross domestic product (GDP)
was expected to be 1.9% higher in 2022 than in the previous year,
driven, among other things, by household consumption expenditure, a
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robust labour market and gross fixed capital formation in machinery
and equipment. German exports of goods and services in 2022 were
up by a price-adjusted 3.2% on 2021 (imports +6.7%).!

In its World Economic Outlook Update of January 2023, the Interna-
tional Monetary Fund (IMF) expects global growth to fall to 2.9% in
2023, then rise to 3.1% in 2024. The forecast for 2023 is 0.2 percentage
points higher than predicted in the October 2022 World Economic Out-
look, but below the historical average of 3.8%. The rise in central bank
rates and the war in Ukraine continue to weigh on economic activity.
China’s recent reopening has paved the way for a faster-than-expected
recovery. Global inflation is expected to fall to 6.6% in 2023 and 4.3% in
2024, still above pre-pandemic levels.2

The outlook for the German economy in 2023 has brightened some-
what as a result of the mild winter and the easing in energy prices cou-
pled with government interventions in the form of a price brake for gas
and electricity. Thus in its latest winter forecast, the Institute for the
World Economy (IfW) in Kiel expects a slight plus of 0.3%, instead of
the minus 0.7% projected in its autumn forecast. However, the IfW also
continues to see major risks for Germany’s economy in the current cli-
mate®.

The EUROKAI Group’s business performance in financial year 2022 was
significantly impacted by the consequences of the coronavirus pan-
demic as well as specific market and cost developments.

Revenue within the EUROKAI Group increased in the reporting period
to EUR 247.6 million (2021: EUR 233.4 million). At EUR 113.5 million,
consolidated net profit for the year was up significantly by 19.5% com-
pared to the previous year’s result of EUR 95.0 million. In addition to a
higher operating profit (EBIT) of EUR 61.5 million (2021: EUR 60,8 mil-
lion), this positive development was attributable in particular to in-
creased net investment income amounting to EUR 80.3 million (2021:
EUR 64.6 million). The increase in profit from operations is mainly due
to higher income from storage fees as a result of longer container
dwell times at the terminals in the CONTSHIP ltalia Segment. The
higher net investment income was attributable in particular to the sig-
nificantly improved proportionate net profit of the EUROGATE Seg-
ment.

At 11.862 million TEUs*, handling volumes at the container terminals of
the EUROKAI Group - i.e. the terminals in Germany, Italy, Morocco, Cy-
prus and Russia - were 2.8% lower overall than in the previous year
(2021: 12.208 million TEUs). Declining volumes at the German and ltal-
ian terminals were largely offset by business in North Africa (Tangier).

*https://www.destatis.de/DE/Presse/F itteil 2023/01/PD23_020_811.html
2www.imf.org/en/Publications/WEQ/Issues/2023/01/31/world-economic-outlook-update-january-2023

2 https://www.ifw-kiel.de/d: ikati ienil i 2022/winterprogi ifw-kiel-wirtschaft-
im- iahr-mit-Klei \ d isik

j 8
4 TEU = Twenty Foot Equivalent Unit / MaBeinheit im Containerverkehr fiir einen 20-FuR-
Standardcontainer
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EUROKAI-Containerterminals sites

Site 2022
TEUs

Germany

1 Hamburg 2,033,644

2 Bremerhaven 4,576,758

3 Wilhelmshaven 683,403
Total Germany 7,293,805
Italy

4 La Spezia 1,147,682

5 Salerno 313,864

6 Ravenna 200,334
Total Italy 1,661,880
Other

7 Tangier (Morocco) 2,516,959

8 Limassol (Cyprus) 371,740

9 Ust-Luga (Russia) 18,096
Total Other 2,906,795
Total 11,862,480

Figures show total handling volumes at the respective sites.

Only the handling volumes of the fully consolidated container terminal in La Spezia contribute to Group revenue.

® The prior-period figures include the 88,701 TEUs handling volumes of the terminal in Lisbon, which was disposed of as of 2 November 2021.
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2021
TEUS®

2,204,298
5,036,239
712,953
7,953,490

1,263,518
316,167
183,553

1,763,238

2,057,911
403,573
29,295
2,490,779

12,207,507

Change

-17
91
-41

92
0.7

9.1
5.7

223
-79
-38.2
16.7

CONTSHIP ITALIA SEGMENT

CONTSHIP Italia S.p.A. of Melzo, Milan, is the holding company of the
CONTSHIP Italia Group, which sets corporate strategy and coordinates
operating activities. Its principal investees are La Spezia Container Ter-
minal S.p.A., but also Sogemar S.p.A. Melzo/Milan and Hannibal S.p.A.,
Melzo/Milan as well as OCEANOGATE ltalia S.p.A., La Spezia, and Rail
Hub Milano S.p.A., Milan, companies which are engaged in intermodal
business (alliin Italy).

The container terminals in the Italian group saw an overall drop in han-
dling volumes of 5.7% to 1.662 million TEUs (2021: 1.763 million TEUs),
primarily due to the negative development of container throughput in
La Spezia (-9.2%). Handling volumes in Salerno were down slightly (-
0.7%) and volumes in Ravenna were 9.1% higher than the previous
year’s level.

Based on the increased income from storage fees at the fully consoli-
dated La Spezia Container Terminal S.p.A, the CONTSHIP Italia Seg-
ment generated revenue of EUR 247.6 million in the 2022 financial year
(2021: EUR 233.4 million). At EUR 66.5 million, segment earnings (EBT)
were slightly higher than the previous year’s level (2021: EUR 64.4 mil-
lion).

The trend in throughput and earnings under IFRSs for the Italian com-
panies over the period under review was as follows:

La Spezia Container Terminal S.p.A. is a 60% shareholding of Contship
Italia S.p.A. At 1.148 million TEUs (2021: 1.264 million TEUs), the com-
pany recorded a 9.2% drop in local handling volumes. Despite this de-
cline in throughput, the company recorded slightly improved net profit
for the year compared to the 2021 reporting period due to higher in-
come from storage fees.

The fully-owned CONTSHIP Italia subsidiary Sogemar S.p.A. continues
to hold 100% of the shares in Hannibal S.p.A. and OCEANOGATE ltalia
S.p.A., 90% in Rail Hub Milano S.p.A. as well as 80% of the shares in
driveMybox S.r.L, all of Milan, Italy, for which it provides leasing, ad-
ministration and IT services. The company’s operating profit for the
2022 reporting period matched the previous year’s level.

In addition to handling international container transports, Hannibal S.
p. A. manages the national truck and rail activities of the CONTSHIP
Italia Group. With a handling figure of 0.228 million TEUs, the inter-
modal transport volume was 8.9% lower than in the previous year
(2021: 0.250 million TEUS). However, the company’s year-end result im-
proved significantly year on year due to higher operating profit result-
ing from price increases.

The number of trains operated by OCEANOGATE ltalia S.p.A. in 2022

was down by 11.4% compared with 2021. This is reflected in a lower
and negative year-end result compared to the previous year.
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Rail Hub Milano S.p.A. operates the inland terminals of the CONTSHIP
Italia Group in Melzo and Rho. Despite an 11.8% decline in throughput
volumes to 0.213 million TEUs (2021: 0.242 million TEUS), the com-
pany’s annual results were nevertheless up on the previous year and
in positive territory due to an improved revenue structure.

The shareholders of driveMybox Italia S.r.l are Sogemar S.p.A. (80%),
and Go.Trans s.r.l, Milan, Italy, with a 20% stake. The company suc-
cessfully began operations in the 2022 financial year and was able to
expand them as of mid-year 2022, in particular through the acquisition
of the truck business of Go.Trans. The company closed its first active
year of operations with a slightly positive result.

EUROGATE SEGMENT

EUROGATE GmbH & Co. KGaA, KG, Bremen, in which EUROKAI
GmbH & Co. KGaA and BLG LOGISTICS GROUP AG & Co. KG of Bremen
each have a 50% shareholding, is the EUROGATE Group’s holding com-
pany (EUROGATE holding company). The EUROGATE holding company
supplies central services for its subsidiaries and affiliated companies.
Its principal investees are EUROGATE Container Terminal Hamburg
GmbH, Hamburg, EUROGATE Container Terminal Bremerhaven GmbH,
North Sea Terminal Bremerhaven GmbH & Co., MSC Gate Bremerha-
ven GmbH & Co. KG - all of Bremerhaven - and EUROGATE Container
Terminal Wilhelmshaven GmbH & Co. KG, Wilhelmshaven. The EURO-
GATE Group also has a 33.4% stake in Contship Italia S.p.A., Italy.

The EUROGATE holding company has a 100% shareholding in both EU-
ROGATE Container Terminal Hamburg GmbH and EUROGATE Con-
tainer Terminal Bremerhaven GmbH. These companies are fully con-
solidated in the EUROGATE Segment. The joint ventures North Sea Ter-
minal Bremerhaven GmbH & Co. (EUROGATE share: 50%), MSC Gate
Bremerhaven GmbH & Co. KG (EUROGATE share 50%), and EUROGATE
Container Terminal Wilhelmshaven GmbH & Co. KG (EUROGATE share
70%), have been incorporated in the EUROGATE Segment using the eq-
uity method.

EUROGATE Container Terminal Hamburg GmbH saw a 7.7% decline in
handling volumes from 2.204 million TEUs in 2021 to 2.034 million TEUs
in 2022. With a handling figure of 4.577 million TEUs (2021: 5.036 million
TEUs), the container terminals in Bremerhaven recorded a drop in han-
dling volumes of 9.1%.

Handling volumes at EUROGATE Container Terminal Wilhelmshaven
decreased to 0.683 million TEUs, which was 4.1% below the previous
year's level (2021: 0.713 million TEUs). Thus, taken together, the han-
dling volume of the German terminals was 7.294 million TEUs, which
was 8.3% below the previous year’s level of 7,953 million TEUs han-
dled.

Despite the decrease in handling and transport volumes of the fully

consolidated companies in Germany, the EUROGATE Segment saw
group revenue rise by 12.8% to EUR 690.2 million in financial year 2022

13



(2021: EUR 611.9 million) on the back of significantly increased income
from storage fees.

The ongoing disruptions in global supply chains, the massive shipping
delays resulting in significantly longer-than-average container dwell
times at the container terminals and the associated impact on opera-
tional processes hampered progress on the transformation project de-
signed to increase efficiency and productivity across the EUROGATE
Group and led to delays in its implementation (regarding the transfor-
mation, see Key events in the course of the financial year).

In addition, prolonged collective bargaining negotiations accompa-
nied by strikes also had a negative knock-on effect on operating per-
formance in the 2022 financial year and led to significant cost in-
creases. On top of this, the sharp rise in energy prices due to Russia’s
invasion of Ukraine also led to substantially reduced earnings, as con-
tainer handling is a very energy-intensive sector.

In addition to the significant increase in average revenue due to addi-
tional and unexpectedly high storage fee and reefer revenues, the
earnings development also reflected positive transformation effects.
At EUR 75.8 million, the segment’s operating profit (EBIT) was consid-
erably lower than the previous year's figure (2021: EUR 118.6 million)
due to substantial cost increases in connection with other operating
expenses as well as personnel expenses and the cost of materials. The
segment result (EBT) stood at EUR 74.3 million, which was significantly
higher than the prior-year figure (2021: EUR 64.5 million).

Overall, with considerably improved net investment income of EUR
50.9 million (2021: EUR 26.7 million) and the reversal of impairment
losses on non-current financial assets, the EUROGATE Group recorded
consolidated net profit of EUR 153.7 million for the reporting period
(2021: EUR 123.7 million). Of this amount, 50% is recognised as seg-
ment net profit for EUROKAI, less the interest in net profit attributable
to CONTSHIP lItalia, which is included in the EUROGATE Group. This
must be eliminated in order to determine the income from associates
attributable to EUROKAI, as CONTSHIP ltalia is fully consolidated
within the EUROKAI Group.

The trend in throughput and earnings under IFRSs for the EUROGATE
companies operating container terminals in financial year 2022 was as
follows:

EUROGATE Container Terminal Hamburg GmbH saw a 7.7% decline in
handling volumes from 2.204 million TEUs in 2021 to 2.034 million TEUs
in 2022. Nevertheless, the company’s operating profit for the year im-
proved considerably, a result that was mainly attributable to high stor-
age fee revenues as a consequence of extended ship delays and the
longer time containers spent at the terminal. Thus, the company rec-
ognised a significantly improved year-end result year on year before
profit transfer to the EUROGATE holding company.

14 ANNUAL REPORT 2022

EUROGATE Container Terminal Bremerhaven GmbH saw a volume in-
crease of 8.2% in the 2022 reporting period, with a handling figure of
0.766 million TEUs (2021: 0.709 million TEUs). Nevertheless, the com-
pany reported a slightly lower positive operating profit year on year be-
fore profit transfer to the EUROGATE holding company, a result sub-
stantially a consequence of high storage fee revenues due to extended
ship delays and the longer container dwell times, accompanied by in-
creased personnel expenses and material costs.

As a dedicated terminal for Maersk Line shipping company, North Sea
Terminal Bremerhaven GmbH & Co., a joint venture with APM Termi-
nals, recorded handling figures of 2.573 million TEUs in financial year
2022, a decrease in volume of 12.1% year on year (2021: 2.926 million
TEUS). The company’s annual results were nevertheless on a par with
the previous year due to rate increases and temporarily higher storage
fee revenues.

With a throughput figure of 1.237 million TEUs (2021: 1.402 million
TEUs), MSC Gate Bremerhaven GmbH & Co. KG, a joint venture be-
tween the EUROGATE holding company and Terminal Investment Lim-
ited Sarl., Geneva (Switzerland), a related company of Mediterranean
Shipping Company S.A. (MSC), Geneva, Switzerland, recorded a drop
in handling volumes in 2022 of 11.7% compared with the previous year.
The company nevertheless posted noticeably improved annual earn-
ings for the period compared with the corresponding period of the pre-
vious year due to appreciably higher storage fee revenues coupled
with an improved consignment structure and higher average revenue.

As of 29 April 2022, HL Terminals Wilhelmshaven GmbH, a wholly-
owned subsidiary of Hapag-Lloyd Aktiengesellschaft, Hamburg, ac-
quired a 30% shareholding in EUROGATE Container Terminal Wil-
helmshaven GmbH & Co. KG. In the 2022 financial year, handling vol-
umes stood at 0,683 million TEUs, a decline of 4.1% compared to the
previous year (2021: 0.713 million TEUs). On the back of substantially
higher income from storage fees, the company’s operating profit im-
proved significantly, but was still in slightly negative territory.

The transhipment volume of the two terminals in Tangier (North Africa)
discussed below totalled 2,517 million TEUs, which was 22.3% higher
than the comparable figure for the previous year (2.058 million TEUs
handled).

On the one hand, handling volumes at EUROGATE Tanger S.A. Tanger,
Morocco, in which EUROGATE International GmbH and Contship Italia
S.p.A. each indirectly hold a 20% interest, Terminal Link - a joint ven-
ture between CMA CGM S.A. And China Merchants Port Holding Com-
pany Limited - indirectly and directly hold 40% and Terminal Invest-
ment Limited Sarl indirectly holds 20%, increased perceptibly in the re-
porting period by 21.0% to 1,360 million TEUs (2021: 1.124 million TEUs).
Based on this volume increase, the company’s year-end result was
also correspondingly higher compared with the previous year.

On the other hand, Tanger Alliance S.A., Tangier, Morocco, in which
EUROGATE International GmbH. and Contship Italia S.p.A. each have a
20% interest, Société d’Exploitation des Ports S.A. (Marsa Maroc) holds
50% and Hapag-Lloyd Aktiengesellschaft has a 10% stake, had only
started operations on 1 January 2021. In its second year of operations,
the company was already able to report an encouraging 23.9% in-
crease in throughput volumes to 1,157 million TEUs year on year (2021:
0.934 million TEUs). Correspondingly, the company’s annual results
also improved significantly compared with the previous year.

The EUROGATE Group holds a 60% interest in EUROGATE Container
Terminal Limassol Limited, (Cyprus). The other consortium partners
are Interorient Navigation Company Ltd. (20%), Limassol Cyprus, and
East Med Holdings S. A. (20%), Luxembourg. In the 2022 financial year,
the company handled 0.372 million TEUs (2021: 0.404 million TEUs). De-
spite this volume decrease of 7.9%, the company’s net profit signifi-
cantly improved due to higher storage fee revenues.

JSC Ust-Luga Container Terminal, Ust-Luga, Russia, in which, in addi-
tion to the Russian-owned Global Ports with 80%, the EUROGATE
Group holds a 20% stake via EUROGATE International GmbH, handled
only 18,096 TEUs in the reporting period (2021: 29,295 TEUs/-38.2%) as
a result of the sanctions in place against Russia. The handling of coal
here since December 2018 again proved profitable, with nearly 1.8 mil-
lion tonnes of coal handled in 2022 (2021: 1.5 million tonnes). Based on
the positive volume development with these coal handling activities,
net operating profit improved significantly year on year.

COMBINED MANAGEMENT REPORT 2022
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Intermodal transport
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KEY EVENTS IN THE COURSE OF THE FINANCIAL YEAR

CONTSHIP Italia Segment

On 10 May 2022, the Damietta Alliance signed the Concession Agree-
ment for the construction and operation of a new container terminal
in Damietta, Egypt. In addition to Hapag-Lloyd Damietta GmbH (39.0%),
shareholders in the newly founded Damietta Alliance Container Termi-
nal S.A.E. in December 2022 include Contship Damietta S.r.l. (29.5%)
and EUROGATE Damietta GmbH (29.5%). Two further partners, Middle
East Logistics & Consultants Group and Ship & C.R.E.W. Egypt S.AE.,
each hold 1.0% of the shares.

The new Terminal 2 at the Port of Damietta, with a total capacity of 3.3
million TEUS, is expected to commence operation in early 2025 and will
serve as Hapag-Lloyd's strategic transhipment hub in the eastern Med-
iterranean. The term of the concession is 30 years.

On 16 June 2022, Sogemar S.p.A. acquired the operating business of
the trucking company Go.Trans s.r.l., Milan, with an annual transport
volume of 25,000 TEUs and contributed it to driveMybox Italia S.r.l. Ina
reciprocal transaction, Go.Trans s.r.l. acquired 20% of the shares in
driveMybox Italia S.r.l. The integration of the customer and supplier
network and the combination of expertise and know-how of these two
companies will enhance the intermodal service portfolio of the
CONTSHIP Italia Group.

At the end of December 2022, Kombiverkehr Deutsche Gesellschaft fur
kombinierten Guterverkehr mbH & Co. Kommanditgesellschaft, Frank-
furt, acquired 10% of the shares in Rail Hub Milano S.p.A.
Kombiverkehr's equity investment in Rail Hub Milano will further diver-
sify intermodal activities and further expand intracontinental flows of
goods between Germany and Italy.

The liquidation of CICT Porto Industriale Cagliari S.p.A. i.L., which al-
ready ceased operating in mid-2019, is not yet wound up due to the
pending formal court order. However, this is again not expected to lead
to any further negative impact on earnings.

In the course of the 2022 financial year, La Spezia Container Terminal
S.p.A. pressed ahead with the further planning of the expansion of its
Angelo Ravano Terminal with the responsible port authority. The de-
sign has been finalised and the authorisation process is nearing con-
clusion. The tenders for both the construction measures and the major
equipment to be procured have been postponed until the second half
of 2023. Construction work on the terminal-related infrastructure is
therefore scheduled to begin in the first half of 2024. Operations are
currently expected to begin in the second half of 2025.

EUROGATE Segment
General

On 12 January 2022, FLOYD Z.r.t., Budapest, Hungary, in which EURO-
GATE Intermodal GmbH holds 64% of the shares, changed its trading
name to EUROGATE Rail Hungary Z.r.t.

COMBINED MANAGEMENT REPORT 2022

On 11 March 2022, EUROGATE Tanger S.A., Tangier, Morocco, achieved
a new handling record, having cleared the CMA CGM Vasco da Gama
with a handling volume of 12,876 TEUs.

At the end of April 2022 the European Commission approved the take-
over by Hapag-Lloyd Aktiengesellschaft, Hamburg, announced in Sep-
tember 2021, of 30% of the shares in EUROGATE Container Terminal
Wilhelmshaven GmbH & Co. KG previously held by APM Terminals, a
wholly-owned subsidiary of A.P. Mgller - Maersk A/S of Copenhagen,
Denmark, as well as of 50% of the shares in Rail Terminal Wilhelmsha-
ven GmbH. The share transfer to HL Terminals GmbH, a 100% subsidi-
ary of Hapag-Lloyd Aktiengesellschaft, took place on 29 April 2022. EU-
ROGATE continues to hold the remaining shares. This significantly im-
proved the prospects for the future commercial development of the
company, which was the basis for the reversal of the impairment loss
on the carrying amount of the investment in the EUROGATE Segment
in the current financial year.

On 20 May 2022, EUROGATE Intermodal GmbH launched the online
platform railMybox, for the brokerage of transport orders by rail.

NORDFROST GmbH & Co. KG and REMAIN GmbH Container-Depot and
Repair, a wholly owned subsidiary of the EUROGATE holding company,
have been working together as partners in the German container sea-
ports since mid-December 2022. The aim of the cooperation is to bun-
dle the respective competences in the field of depot services for stand-
ard and reefer containers as well as for special equipment used in pro-
ject logistics.

Standardistaion and automation

EUROGATE'’s publicly funded STRADegy research project was con-
cluded in December 2020. Initially, the Auto SC system was identified
as one potential automation solution to result from the project. To de-
velop the project results further into an implementable product con-
cept, a new internal division, EUROGATE Automation, was created. The
higher capacity requirements indicated at the Wilhelmshaven terminal
led to a reconsideration of the potential systems for automation, in-
cluding the Auto SC system. In the course of this review it was found
that, under the currently foreseeable general conditions, an auto-
mated stacker-crane system would for various reasons be preferable
to the initially favoured Auto SC system. Consequently, the entire in-
tangible assets capitalised in the context of the previous automation
project involving the Auto SC system were written off in the reporting
period. The EUROGATE Automation division is therefore now working
at high pressure on the technically already tested stacker-crane alter-
native, with the aim of taking an initial automated subsection into op-
eration in Wilhelmshaven as early as possible. Final scheduling is ex-
pected to be available in the first half of 2023 once detailed planning is
complete.

The EUROGATE Automation organisational unit was established at the
beginning of 2021 as a separate division of the EUROGATE holding
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company. The division is responsible for the development of all auto-
mated systems intended for commercial deployment through to prep-
aration of a rollout.

Given the current geopolitical situation with as yet unforeseeable im-
plications, the two terminal companies EUROGATE holding company
and Hamburger Hafen und Logistik AG (HHLA) have agreed to post-
pone their talks on a cooperation between their terminal companies
until the framework conditions are again stable enough for them to be
successfully resumed.

Infrastructure aspects

Progress on the westward expansion project of EUROGATE Container
Terminal Hamburg continues to play an important role for the EURO-
GATE Group. The project foresees the complete filling of the Petrole-
umhafen and the direct extension of the Preddhlkai by some 650 m, as
well as the creation of an additional 400 m of berths at the Bubendey-
Ufer. Another major goal of the measures to improve the nautical con-
ditions at the Port of Hamburg being pursued with the planning ap-
proval procedure is the enlargement of the turning basin at the Walter-
shof Harbour to provide a turning radius of 600 m for large container
ships.

In its ruling of 12 May 2021, the Hamburg Higher Administrative Court
(OVG) confirmed the planning approval decision for the westward ex-
pansion. The court thus upheld the first-instance decision from 2019,
which had already dismissed the lawsuit filed by residents against the
project. Individual plaintiffs have applied to the Federal Administrative
Court for permission to appeal against the decision.

According to the current schedule, possible construction measures by
the Hamburg Port Authority (HPA) will probably take five years before
it is possible to hand over the land to the terminal operator, so that
from today’s perspective - even with financing still to be secured - con-
struction of the superstructure for the terminal can begin at the earliest
from 2032. As a result, commissioning of the entire site is likely to be
delayed until 2033 at the earliest. By then, more than 30 years will have
passed since the project was initiated. The number of large container
vessels in service has continued to increase. Parallel to this, the con-
tainer shipping lines have already commissioned ultra-large container
ships with a capacity in excess of 24,000 TEUs. The shipping lines have
additional ultra-large container vessels with similar capacities on their
order books. These figures underscore the present trend towards a
highly disproportionate rise in the number of ultra-large container ves-
sels in service on the main world trades.
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The navigational difficulties in the approach and departure of these ul-
tra-large container ships (ULCSs) to and from Hamburg had temporar-
ily improved. Ultimately, the Wasser- und Schifffahrtsverwaltung des
Bundes (WSV - Federal Waterways and Shipping Administration) com-
pleted the measures on the Lower and Outer Elbe fairway adjustment
within the original schedule, as did the Hamburg Port Authority for the
Elbe shipping channel that lies within its territory. In this respect, the
nautical conditions for ULCSs in and out of the Port of Hamburg im-
proved temporarily to some extent. However, new siltation of the Elbe
since the end of November 2022 has led to renewed draught re-
strictions being imposed, which are likely to remain in place until at
least 30 November 2023.

Areliable timetable for the approval and implementation of the fairway
adjustment of the Outer Weser is still outstanding. However, the pro-
ject was included in the Measures Act Preparation Act (MgvG) at the
beginning of 2021, granting it the status of a particularly important in-
frastructure measure. The MgvG provided for a procedure that allows
new construction or expansion as well as modification of transport in-
frastructure to be authorised by law instead of an administrative act.
With the so-called scoping meeting at the beginning of 2022, the pre-
paratory procedure began to determine the scope of the environmen-
tal impact assessment. This framework was defined in November
2022, creating the prerequisites for the preparation of the planning
documents and expert opinions by the Weser-Jade-Nordsee Water-
ways and Shipping Authority.

Measures to upgrade the quay wall at the Bremerhaven site are also
required. As the size of ships and consequently the need for larger con-
tainer gantries continue to grow, the quay wall must be able to absorb
and withstand increasing crane loads in the future. For preliminary
planning and preparation of the quay wall upgrade, the responsible
port authority bremenports GmbH & Co. KG pressed ahead with pre-
liminary planning measures in 2022. The necessity of the quay wall up-
grade is recognised and supported by all stakeholders from politics
and industry. The project is therefore expected to be finally secured in
the course of 2023 and the concrete schedule for implementing the
corresponding measures is expected to be defined.

DB Netz AG completed the electrification of the rail hinterland connec-
tion between Oldenburg and Wilhelmshaven in time for the timetable
change on 11 December 2022. This means that the terminal in Wil-
helmshaven is now fully electrically connected to the European rail
network. This represented a very important step in the realisation of
the hinterland connections and thus in the further development of this
location.

2. ECONOMIC DEVELOPMENT OF THE EUROKAI GROUP

FINANCIAL PERFORMANCE

The individual revenues and expenditures of the EUROGATE Segment,
which is consolidated using the equity method, are not recognised in
the consolidated statement of profit and loss for the EUROKAI Group.
Instead, the contribution to earnings of the EUROGATE Group is shown
under investment income. Consequently, the notes to the individual
items of the consolidated statement of profit and loss relate only to the
CONTSHIP Italia and EUROKAI Segments.

To show the results of operations, the following table uses an earnings
statement based on operational management:

2022 2021 Change
EURm % EURmM % EURmM %
Revenue 2476 95 2334 94 142 6
Other operating income 126 5 141 6 -15 -11
Gross operating revenue 260.2 100 247.5 100 12.7 5
Cost of materials -88.2 -34 -813 -33 -6.9 8
Personnel expenses -64.4 -25 -64.4 -26 0.0 0
Depreciation, amortisation and impairment -194 -7 -18.8 -8 -0.6 3
Other operating expenses -26.7 -10 221 9 -4.6 21
Operating expenses -198.7 -76 -186.6 -76 -12.1 6
Net operating profig 61.5 24 60.8 24 0.6 1
Interest and similar income 59 5.7 0.2
Finance costs 99 93 -0.6
Net investment income 80.3 64.6 15.7
Other finance costs (income) 0.2 14 12
Earnings before taxes (EBT) 138.0 123.2 14.7
Current tax expense 222 -25.7 35
Deferred taxes 23 -25 0.2
Consolidated profit fiir the year 1135 95.0 184
Attributable to:
Equity holders of the parent 90.4 738
Non-controlling interests 231 212
1135 95.0

The influences on changes in the individual line items of the statement
of profit and loss are explained below:

External revenue of the EUROKAI Group stood at EUR 247.6 million
(2021: EUR 233.4 million) and resulted exclusively from the CONTSHIP
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Italia Segment. The increase in Group revenue was mainly attributable
to the positive development of average revenue at La Spezia Container
Terminal S.p.A. as a result of higher storage fee revenues and in-
creased revenues at Hannibal S.p.A. due to higher rail transport vol-
umes.
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Other operating income decreased in the reporting year, in particular
due to positive one-time effects mainly from the disposal of intangible
assets included in the previous year.

The increase in the cost of materials was attributable to both to the
rise in energy costs (electricity and diesel) and to volume-related in-
creases in external services in the intermodal segment.

Despite the decline in handling volumes, personnel expenses matched
the previous year’s level. This is mainly explained by the acquisition of
two new logistics activities as well as hirings for the Angelo Ravano
expansion project in La Spezia. In addition, in the previous year per-
sonnel expenses included government grants for short-time working
from the “Cassa Integrazione”.

The increase in other operating expenses year on year was mainly due
to higher legal and consulting fees in connection with the sale of
shares in Rail Hub Milano S.p.A. to Kombiverkehr GmbH & Co. KG, the
contribution of the operating business of the trucking company
Go.Trans s.r.l. to driveMybox ltalia S.r.L, the terminal project in Dami-
etta as well as increased municipal taxes.

Net operating profit (EBIT) for the 2022 financial year amounted to
EUR 61.5 million (2021: EUR 60.8 million), which was slightly higher
than the previous year's total.

Net investment income increased substantially by EUR 15.7 million to
EUR 80.3 million (2021: EUR 64.6 million). The main change here related
to the proportionate improvement in earnings of the EUROGATE Group
to EUR 71.0 million (2021: EUR 56.6 million).

Correspondingly, earnings before taxes (EBT) grew substantially by
EUR 14.8 million to EUR 138.0 million (2021: EUR 123.2 million) year on
year.

For the 2022 financial year, a slight decline in group earnings was ex-
pected, especially against the background of the (positive) one-off and
exceptional factors recognised in the previous year’s result for the EU-
ROGATE Segment. By contrast, consolidated net profit developed sig-
nificantly better than forecast due to the reversal of the impairment
loss recognised on the carrying amount of the EUROGATE Container
Terminal Wilhelmshaven GmbH & Co. KG equity investment.

Overall, on the back of considerably improved net investment income,
the EUROKAI Group reported a significantly improved consolidated net
profit for the financial year 2022 of EUR 113.5 million (2021: 95.0 mil-
lion).

Thus, group earnings for 2022 were as a whole significantly higher than
the original forecast.
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CASH FLOWS

The following cash flows were posted in 2022 and 2021:

2022 2021

EURmM EURmM
Net cash inflows from operating activi-
ties 743 56.1
Cash inflows/outflows from investing
activities -253 237
Net cash used in financing activities -42.8 -46.2
Net change in cash and cash equiva-
lents 6.2 336
Cash and cash equivalents at 1 Janu-
ary 183.6 150.0
Cash and cash equivalents at end of
period 189.8 183.6
Composition of cash and cash equiva-
lents
Cash 189.8 183.6
Cash and cash equivalents at end of
period 189.8 183.6

Based on the pre-tax earnings for the 2022 financial year of
EUR 138.0 million (2021: EUR 123.2 million) cash flows from ordinary
operating activities of EUR 74.3 million (2021: EUR 56.1 million) were
generated.

CAPITAL EXPENDITURE AND FINANCING

Capital expenditure by the Group on property, plant and equipment
and intangible assets amounted to EUR 19.2 million in the 2022 finan-
cial year (2021: EUR 11.6 million). Capital expenditure related primarily
to investments in large-scale equipment.

The Group took up any new bank loans in the amount of EUR 1.4 mil-
lion during the 2022 financial year. Bank loan repayments of EUR 6.2
million were made as scheduled.

FINANCIAL POSITION

The structure of assets and equity and liabilities in 2022 was as follows:

Assets

Intangible assets

Property, plant and equipment

Financial assets

Deferred tax assets

Other non-current assets

Non-current assets

Inventories

Trade receivables

Other current assets and current tax receivables
Cash and cash equivalents

Current assets

Total assets

Equity and liabilities

Issued capital

Equity attributable to Personally Liable General Partner and Reserves
Net retained profit

Equity attributable to non-controlling interests
Equity and reserves

Non-current financial liabilities, net of current portion
Non-current portion of Government grants

Other non-current liabilities

Deferred tax liabilities

Provisions

Non-current liabilities

Current portion of non-current financial liabilities
Trade payables

Current portion of Government grants

Other current liabilities and current tax payables
Provisions

Current liabilities

Total equity and liabilities

Total assets of the EUROKAI Group increased significantly in the 2022
reporting period by EUR 112.0 million to EUR 911.4 million. This was
primarily accounted for by the increase in financial assets, the increase
in other current assets and current tax receivables as well as the in-
crease in cash and cash equivalents with a simultaneous decrease in
other non-current assets.
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2022 2021 Change

T tkRm % EURm % EURM
731 8 74 9 07
1260 14 1198 15 62
w55 26 710 2 745
140 2 180 2 -40
1388 15 1508 19 120
5974 65 5320 66 65.4
58 1 53 1 05
474 5 546 7 72
70 8 89 3 471
1898 21 1836 23 62
340 35 2674 34 46.6
9114 100 7994 100 112.0

135 1 135 2 0.0
142.3 16 1184 15 239
319.8 36 2521 32 67.7
104.0 11 87.8 1 16.2
579.6 64 471.8 60 107.8

131 1 16.3 2 -3.2

41 0 24 0 17
204.7 23 2110 26 6.3

130 1 89 1 41

20.6 2 18.6 2 20
255.5 27 257.2 3 -1.7

47 1 6.3 1 -16
36.5 4 322 4 43
0.9 0 03 0 0.6
330 4 29.7 4 33
12 0 19 0 0.7

76.3 9 70.4 9 5.9

9114 100 7994 100 112.0

The appreciable increase in financial assets related with EUR 69.6 mil-
lion mainly to the interest in the EUROGATE Group equity investment
accounted for using the equity method.

The decline in other non-current assets related in particular to non-
current receivables from leases and is explained on the one hand by
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the payments made by lessees for the current year in the amount of
EUR 5.7 million, as well as by adjustments made to existing leases in
the reporting year amounting to EUR -7.2 million.

At the balance sheet date, non-current assets were covered in full by
equity and long-term borrowings.

The decrease in trade receivables reflected a significant improvement
in payment behaviour.

The increase in other current assets and current tax receivables of EUR
47.1 million to EUR 71.0 million resulted principally from the profit
transfer entitlement against EUROGATE GmbH & Co. KGaA, KG in the
amount of EUR 27.3 million (2021: EUR 0.0 million) as well as from
higher tax assets.

Cash and cash equivalents of EUR 189.8 million (2021: EUR 183.6 mil-
lion) reflected the sustained positive liquidity situation of the Group at
the reporting date.

The change in net retained profit was accounted for principally by the
appropriation based on a resolution of the General Meeting of EUR 7.5
million to retained earnings and the dividend distribution of EUR 15.3
million to the shareholders, as well as by the consolidated net profit of
EUR 90.4 million attributable to the equity holders of the parent for the
2022 financial year.

Accordingly, equity increased in the 2022 financial year by EUR 107.8
million to EUR 579.6 million (2021: EUR 471.8 million), a rise of 22.8%.
Thus, the EUROKAI Group reported a much improved and very robust
equity ratio of 64% (2021: 60%).

The decrease in long-term loans, including current portion, resulted
from offsetting investment loans taken out in the amount of EUR 1.4
million and repayments made in the financial year amounting to
EUR 6.2 million.

Other non-current liabilities decreased mainly due to the scheduled
repayment of lease liabilities as well as adjustments made to existing
lease agreements in the reporting year. This was offset by the corre-
sponding interest cost of the lease liabilities and a liability arising from
an option to acquire further shares in driveMybox Srl.

3. ECONOMIC DEVELOPMENT OF THE EUROKAI GROUP

The single-entity annual financial statements of EUROKAI GmbH & Co.
KGaA (in the following EUROKAI) are prepared according to the re-
quirements of the German Commercial Code (HGB) and published in
the Federal Gazette (Bundesanzeiger). The management report of EU-
ROKAI and the Group management commentary are combined in ac-
cordance with the requirements of Section 315 (5) HGB in conjunction
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with Section 298 (2) HGB. The development of EUROKAI described be-
low is based on the company’s single-entity annual financial state-
ments.

BUSINESS MODEL OF EUROKAI GMBH & CO.KGAA AND ECO-
NOMIC ENVIRONMENT

Since the strategic realignment of EUROKAI in the 1999 financial year,
the company’s business activities have mainly comprised the func-
tions of a pure financial holding company.

EUROKAI's largest equity investments are, calculated proportionally,
its 83.3% stake in Contship Italia S.p.A., Melzo/Milan, Italy, the holding
company of the CONTSHIP Italia Group, as well as 50% of the limited
partner capital of EUROGATE GmbH & Co. KGaA, KG, Bremen, jointly
operated with BLG LOGISTICS GROUP AG & Co. KG, Bremen. It also has
a 50% shareholding in the Personally Liable General Partner of EURO-
GATE GmbH & Co. KGaA, KG, namely EUROGATE Geschaftsfiihrungs-
GmbH & Co. KGaA, Bremen, and, in turn, in its Personally Liable Gen-
eral Partner, EUROGATE Beteiligungs-GmbH, Bremen. The respective
remaining 50% of the shares are held by BLG LOGISTICS GROUP AG &
Co. KG, Bremen, which, like EUROKAI, has contributed its container-
related subsidiaries to EUROGATE GmbH & Co. KGaA, KG, Bremen.

The company is a financial holding company and, as such, does not
carry out any operating activities. Its business operations are restricted
to the administration of its financial investments and to the subletting
of quay walls and properties leased from the Free and Hanseatic City
of Hamburg/Hamburg Port Authority to the companies of the EURO-
GATE Group. The economic conditions of EUROKAI essentially corre-
spond to those of the EUROKAI Group. Management of the individual
company is based on the KPIs sales revenues and net income.

FINANCIAL PERFORMANCE

To show the results of operations, the following table uses an earnings
statement based on operational management:

2022 2021 Change
EUR '000 % EUR 000 % EUR '000 %
Revenue 11,170 87 11,172 100 -2 0
Other operating income 1,608 13 6 0 1602 26,700
Gross operating revenue 12,778 100 11,178 100 1,600 14
Cost of materials -11,170 -87 -10,949 98 221 2
Personnel expenses -108 -1 -146 -1 38 -26
Depreciation, amortisation and impairment -16 0 -11 0 -5 45
Other operating expenses -2,955 -23 -1,583 -14 -1,372 87
Other taxes -101 -1 -106 -1 5 -5
Operating expenses -14,350 -112 -12,795 -115 -1,555 12
Net operating profit -1,572 -12 -1,617 -15 45 -3
Net Financial result 217 42 175
Net investment income 28120 19,517 8,603
Income tax -6,242 -5,710 -532
Net profit 20,523 12,232 8,291

The subletting resulted in sales revenues from the letting of operating
areas and quay walls as well as from other inter-company charges of
EUR 11.2 million (2021: EUR 11.2 million). Sales for 2022 were matched
by leasing expenses in a comparable amount.

The increase in other operating income resulted in particular from re-
charged costs related to ongoing construction measures for flood pro-
tection.

For the 2022 financial year, net investment income of EUR 28.1 million
(2021: EUR 19.5 million) was recognised. Investment income of
EUR 27.3 million (2021: EUR 0.0 million) was allocated from EUROGATE
GmbH & Co. KGaA, KG. From J.F. Miiller & Sohn AG, Hamburg, dividend
income in the amount of EUR 0.8 million (2021: EUR 1.0 million) was
recognised. The net profit of Contship Italia S.p.A., Melzo/Milan, Italy,
was carried forward in full from financial year 2021 to new account in
order to strengthen the company’s equity base. The company therefore
did not collect any dividend from Contship Italia S.p.A in the reporting
year (2021: EUR 18.2 million).

The increase in other operating expenses corresponded to the in-
crease in other operating income and resulted from the calculation of
ongoing construction measures for flood protection. Other operating
expenses also primarily covered the profit share of the Personally Lia-
ble General Partner, administrative costs, legal and consulting fees as
well as remuneration of the Supervisory Board and Administrative
Board.

COMBINED MANAGEMENT REPORT 2022

Tax expenses increased by EUR 0.5 million to EUR 6.2 million due to
the positive taxable profit allocable to EUROGATE GmbH & Co. KGaA,
KG.

For the 2022 financial year, net income of EUR 20.5 million (2021:
EUR 12.2 million) was recognised. Net income for the financial year
thus improved significantly, in particular on the back of improved net
investment income. In the previous year, a slight improvement in net
income was forecast.
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CASH FLOWS

Based on the year-end result achieved in the 2022 financial year of
EUR 20.5 million (2021: EUR 12.2 million), cash flows from operating
activities of EUR 1.7 million (2021: EUR -1.6 million) were generated,
which were determined as follows:

2022 2021
I

EUR '000 EUR '000

Net profit 20,524 12,232
Depreciation and amortisation of non-

current assets 16 11
Increase (+) / decrease (-) of provisions

excluding accrued interest 100 247

Increase (-) / decrease (+) of trade re-

ceivables including other current assets

not related to the investing or financing

activities 5,305 -4,958

Decrease (-) of trade payables including
other liabilities not related to the invest-

ing or financing activities -584 -996
Investment income (-) -28,120 -19,517
Interest paid (+) 18 23
Interest received (-) -235 -65
Income tax expenses (+) 6,242 5,710
Taxes on income and earnings paid (-) -1,598 -5,513
Net cashflow from operating activities 1,668 -12,826
Net cashflow from investing activities -8,980 22,742
Net cashflow from financing activities -15,302 -15,839

Net change in cash and cash equiva-
lents -22,614 -5,923

Cash flows from investing activities mainly comprised payments for a
fixed-term deposit in the amount of EUR 10,000 thousand as well as
from proceeds from dividends received of EUR 800 thousand (2021:
EUR 19,517 thousand). The previous year also included proceeds from
disposals of long-term financial assets amounting to EUR 3,204 thou-
sand.

Cash flows from financing activities resulted from the dividend pay-
ment to the shareholders of the company in accordance with the res-

olution of the General Meeting of 9 June 2022.

Cash funds stood at EUR 61.5 million as at 31 December 2022 (2021:
EUR 84.1 million).

24 ANNUAL REPORT 2022

FINANCIAL POSITION

The financial position of the company compared with the prior period
was as follows:

Assets

Non-current assets
Receivables from participations
Other current assets, cash and cash equivalents and prepaid expenses

Total assets

Equity and liabilities
Equity reserves
Provisions

Other liabilities

Total equity and liabilities

Receivables from other long-term investees were almost exclusively
accounted for by the profit share attributable to EUROGATE GmbH
& Co. KGaA, KG.

Other assets, liquid funds and prepaid expenses primarily included
current income tax receivables of EUR 3.3 million (2021: EUR 2.7 mil-
lion) as well as call accounts and fixed-term deposits with credit insti-
tutions and bank balances amounting to EUR 61.5 million (2021:
EUR 84.1 million).

The company’s equity ratio at the end of the 2022 financial year stood
at 98% (2021: 99%).

The increase in provisions was almost exclusively attributable to
higher provisions for income taxes of EUR 5.0 million (2021:
EUR 0.4 million).

PERSONNEL AND WELFARE

As part of the merger of the container activities of EUROKAI and BLG
LOGISTICS GROUP AG & Co. KG, Bremen, in 1999, all active employees
of the company were transferred to EUROGATE GmbH & Co. KGaA, KG
in accordance with the provisions of Section 613a of the German Civil
Code (Birgerliches Gesetzbuch - BGB). Hence, the company has no
employees of its own.

EUROKAI remains responsible solely for the post-employment benefit

obligations towards employees who left the company prior to 1 Janu-
ary 1999.
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2022 2021 Change
T ERO0 % EROO % EUR 000
21518 70 41519 72 1
30297 9 0 0 30,297

71486 21 91818 28 20,332
343301 100 333337 100 9,964
33929 98 330708 99 5,221

6564 2 180 1 4724

808 0 789 0 19

343301 100 333337 100 9,064

OPPORTUNITIES AND RISKS

As afinancial holding company, EUROKAI is dependent in particular on
the economic development of the CONTSHIP Italia Group and the EU-
ROGATE Group and is therefore essentially exposed to the same op-
portunities and risks as the EUROKAI Group. Only in the risk category
Market risks and operational risks does EUROKAI in some cases have
a higher risk exposure than the Group due to its lower projected earn-
ings. Should expectations regarding economic or industry-specific de-
velopments prove to be incorrect, the earnings target may not be met.
The Management Board of the Personally Liable General Partner cur-
rently considers this risk to be low. The opportunities and risks of the
Group are presented in this combined management report (in the sec-
tion: Report on expected developments, opportunities and risks as
well as risk management system).

OUTLOOK

The further expansion of La Spezia Container Terminal is of particular
importance for the CONTSHIP Italia Group. In addition to this, attention
will focus on completion of the liquidation procedure of CICT Porto In-
dustriale Cagliari S.p.A. i.L. In the CONTSHIP Italia Segment, earnings
for financial year 2023 are expected to be slightly below the previous
year's level, in particular due to lower storage fee revenues and upfront
costs for the terminal expansion in La Spezia.

As a consequence of the expansion there and the further strengthen-
ing of the company’s equity base, La Spezia Container Terminal S.p.A.
is also expected to make a lower dividend payout in 2023 and subse-
quent years. For this reason, Contship Italia S.p.A. is expected to report
a slight decline in net profit for 2023. Whether and in what amount
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Contship Italia S.p.A. will make a dividend distribution in the 2023 fi-
nancial year is currently uncertain.

For 2023, the EUROGATE Group is expected to report considerably
lower consolidated net profit, albeit still in very positive territory,
mainly due to the positive one-off and exceptional factors from signif-
icantly higher-than-average storage fee revenues and income from the
reversal of the impairment loss on the carrying amount of the EURO-
GATE Container Terminal Wilhelmshaven GmbH & Co. KG equity in-
vestment in the 2022 year-end result.

From today's perspective, EUROKAI's overall result for the 2023 finan-
cial year is therefore expected to be slightly lower than in 2022.

4.  PERSONNEL AND WELFARE

Once again in financial year 2022, Group companies provided their
staff with further training courses, both internal and external, in order
to continue to improve their standard of qualification.

The following shows average employee numbers in the fully consoli-
dated Group companies (excluding Management Board, temporary
staff and trainees):

2022 2021

Industrial workers 436 418
Office staff 385 395
821 813

5.  EXCERPT FROM THE SEPARATE NON-FINANCIAL GROUP RE-
PORT PURSUANT TO SECTIONS 315B AND 315C IN CON-
JUNCTION WITH SECTIONS 289C TO 289E OF THE GERMAN
COMMERCIAL CODE (HGB)

The activities of the EUROKAI Group are characterised by profit-driven
business practices and responsibility towards staff, society and the en-
vironment. Due to the high capacity intensity and long useful lives in-
volved, anyone building up and operating transhipment facilities and
hinterland networks needs to think in large dimensions and focus their
business on long-term success extending beyond individual economic
cycles.

The material non-financial key performance indicators for us affect en-
vironmental matters (energy consumption and CO; emissions), the
employee dimension (occupational health and safety), anti-corruption
and anti-bribery and IT security.
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ENVIRONMENTAL MATTERS - ENERGY CONSUMPTION AND
CO2 EMISSIONS

The Group’s business activities consume large amounts of energy. En-
ergy consumption is a key performance indicator for the management
of resources and has a direct impact on incurred costs, and hence on
financial performance. Most of this energy consumption is due to the
use of diesel fuel, mainly for the operation of straddle carriers and trac-
tor units used for container transport at the terminals. Other energy
consumers are container gantries, buildings and area lighting. Electric-
ity and gas are used as energy sources in these areas.

At the same time, energy consumption substantially impacts on the
environment, because it uses natural resources and produces green-
house gas emissions. Together with the cost aspect associated with
energy consumption, efforts to limit climate change and minimise the
Group's own carbon footprint are a socially significant issue that also
drives EUROKAI's energy management activities.

The strategic orientation of t